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Housing and Economic Recovery
Act of 2008

A Signed into law i July, 2008

A Program intent to stabilize neighborhoods
that have experienced high rates of
foreclosure

A Program rolled out using existing program
- CDBG



NSP

A Most CDBG regulations apply
I Environmental review
I Prevailing wage rates
I Historic review
I Uniform relocation
I Real property requirements



NSP

A Relief from federal requirements
I Income range increased to 120% of AMI

I Citizen participation process shortened to 15
days
I One for one replacement not required



NSP

A Use of funds has been limited to:
I Purchase of vacant and foreclosed property

I Rehabilitation of vacant and foreclosed
property

I Demolition of substandard homes

I Construction of new homes on vacant
property

I Creation of financing tools

I Land Banking




NSP

A No profit program

I No profit provisions have been placed on
developers, lenders and local governments

I All homes receiving the benefit of NSP funds
must be purchased at a discount

I Material costs will be provided by Home
Depot and billed directly to the County

I Homes will be sold to buyers at a price that
does not exceed original purchase price plus
rehabilitation costs



NSP funding

Direct allocation from HUD - $2,377,310
- CDBG entitlement agency
- Need greater than $2,000,000

State of MN allocation i $2,506,643
- Areas of greatest need, including
entitlement areas

TOTAL FUNDING - $4,883,953



NSP

NStringso attached

I Income targeting

AProperties must be appraised and purchased at a
discount

A25% of NSP funds must be targeted to households
at or below 50% of AMI

AFunding can only be used in areas of greatest
need

A 18 months to spend money

AHOME regs. related to continued affordability will
be enforced



Income targeting

A Anoka County will meet income targeting
requirements by working with:
I Two Rivers Community Land Trust
I Habitat for Humanity

I Non profit agency that locates a vacant,
foreclosed rental property and has operating
funds available from another source



NSP Programs

A Three programs have been created to
assist neighborhoods

I Incentive program
I Purchase-Rehab-Resale
I Demolition




NSP Incentive fund

A Incentive program targets houses that are
In good condition

A $10,000 second mortgage will be provided
to homeowners interested in purchasing a
vacant, foreclosed home in the target
neighborhoods

A Loan will be interest free
A Forgiven at the end of 10t year
A Home must be located in high need area



Purchase-Rehab-Resale

A Purchase-Rehab program is intended for

properties that are

INn need of repair to

bring property up to code.
A Anticipated that up to $50,000 may be

required for rehabi
A Anoka County will

itation

ourchase

A Rehab will be done by ACCAP, Two
Rivers Community Land Trust and Habitat

for Humanity



Demolition T Land Banking

A Reserved for homes that are not habitable
A Removal of blighted structures
A Must improve neighborhood

A Vacant property may be held up to 10
years

A Intent that housing redevelopment will
occur on site



Steps common to all programs

Ald
AA

entify property is in target neighborhood

ppraisal required i must meet URA

standards
A Discount received 5%-15% required

A Mandatory homebuyer education for ALL
persons receiving assistance through NSP

A Household income can not exceed 120%
of area median income ($97,100 for a
family of 4)



Areas of Greatest Need

Direct allocation

Three data sets used by HUD to
determine areas of greatest need

- Number of foreclosures
- Number of high cost mortgages
- Number of days property vacant



Areas of Greatest Need

A Anoka County elected to apply data to the
smallest area possible i census block
groups



Areas of greatest need

Eligible programs

- Incentive fund

- Purchase Rehabilitation Resale
- Demolition (limited areas)
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Columbia Heights
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Coon Rapids
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City of Lexington
Areas of Greatest Need
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City of Ramsey
Areas of Greatest Need
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Spring Lake Park
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St. Francis

City of St Francis & The City of Bethel
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State of MN
Areas of Greatest Need
Used data set provided by the Federal
Reserve

A HUD data worked well in metro area but
not as well in greater MN

A Applied data to zip codes
A Highest need zip codes eligible for funding



State of MN

Areas of greatest Need
A Zip code analysis verified most
foreclosures occurred in 100 zip codes
A Top 36 Zip codes were most impacted

A Allowed Anoka County to expand areas
eligible for funding



State of MN
Areas of greatest need

A Eligible programs
I Purchase Rehabilitation Resale
I Demolition (limited areas)



State of MN
Areas of Greatest Need
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55303 High need zip code
Anoka, Andover, Ramsey
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55304 High need zip code
Andover, Ham Lake
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High need zip code 55330
Nowthen, Oak Grove, St. Francis



